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MAHARASHTRAACT No, .vI OF 19881 "
.,1

(I;
[TaE MAHARASHTRA EDUCATIONAL INSTITUTIONS.,
',(PROHl8ITlON OF CAPITATION FEE) ACI:, 1987]

[This Act receivedthe assent of the Governor on the 13th April 1988; assent.' , ' ,
first published in the Maharajhtra Government- Gazette, Part IV, Extraordinary, on

,thcI5~Apri~1988,] ~,,~, , '

An Act to prohibit coUectioo of capitation fe~ for'admission'of students to, and their promotion
to. hiaher stacdud 9t clas,":in. ,the educational iostitutiooa in tho State of Maharashtra and
tQpro,ide, for matters coonctted therewith. :' , ' -

WHEREAS the practice of collectingcapitation fee for admitting students into
cducationaU~stitutions and at the time of prpmotirig students to a higher standard
or classat variousstagesof educationis on the increasein the State; , , '

, ~ND WHEREAS this undesirable practice has been contributing. to large scale
commercialisation of education which is not conducive to tbemaintenancc of educa-
'tionalstandards; , , ,

, . AND WHEREAS the National Policy on Education 1986 envisages that the'
commercialisation of technical and 'profcSsionalcducation should be curbed and '

that steps should be taken to prevent the establishment of institutions setup t~
eommerciali$eeducation; , , "0 " , ,-,' "

, ,

AND WHEREAS with a view to effectivel, curb this evil,practice, iUs expedient
in the public interest to proflibit collection of capitation fee for admission of students
to, and their promotion to a higher standard or class in, the cducatiollal institutions'
in the State of Ma1larashtra and to provide for .matters connected therewith;U
i. hereby enacted in the Thirty-eighth Year'of the Republic of India as follows :-

, - . - " c..' - ,

1, (1) This Act maybe called the M~harashtra Educational Institutions (Prohi- Short title
bitionof:Capitation Fee) Act, 1987. . . ' , . .~ " aDd~xtCDt..

(2) It extends to the whole of the State of Maharashtra.
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1, ' In this Act, unless the context,requires otherwise,-. 'DofiuitioDi:
. (a)" capitation fee" means any amount, by whatever name called; whether
in cash ,qr kind, paid or collected. directly or indirectly, i'nexcess of the prescribed
er, as the case may.be, approved, rates of fees,regulated under section 4; ,

, , ' ,

(b) "educational institution" or "institution II,'means a school (including
Kindergarten, Pre-primary, Ba/wadi.or Nursery, School), a college or an institution.
by'whatevet name called, ora part thereof. whether managed by' Government,
local authority, a University or a private management including 'educational insti.
tution established andadl!linistered by any mino{ity;and imparting education and
training. ex<:lusively'or as one of the various activities, .whether. technical,
professional. .vocationaloi otherwise, and includes ~ny other institution. or,& part'
thereof, as theSt?-te Government may, by notifiGationin the Official GflZette. '

specify;but excludescoachin~class,by'whatevernamecalle~;' . , , ,

, h.) "L~l Authority ", ' .

, ,( i) in relation to an educational institution'managed by aZi/la Parishad.
means the Zilla Parishad constituted under the MahatashtraZilla Parishads and
Panchayat Samitis Act. 1961; ,

) For Statement of Objectt andRcasoDl.ueMQharaahtrQ Go~unm'lft Gaze".: 1987..Part.V.
. :""~jDtr)'. p. 166; forJoint-Commi:tco Report ,., MahQra.blraGo~.rn",.nl Guelle, 1911~

}11ftV;.~raordinary. paacs '6-8.' , . . '
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(ii) In relation to' aneducationa1institution managedby a Municipal Corpo- Born.
ration. Means the Municipal Co~poration constituted under the Bombay Muni- ~~~~~

. cipal Corporation Act, the City of Na~pur Corp.:>rationAct, 1948 o.r,as the casec. P,
may be, the Bombay Provincial Municipal Ccrpotations Act, 1949; ,aB
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, (iii) in rolation to an,rducational instituli(\n managed by a Municipal Council, Mah
me.ansthe Municipal Council constituted under"the Mahai'ashtra Municipalities XL ~f

. Act, 1965; , " 1965.

(d) "management", --:"

(i) in the case of an institution mariagedby. th~ State Government, means
the State G~vernment; \' ' ,

, ..,' , " -

(ii)in the case. of an institution managed by a local authority, means that
local. authority;

(iii t in the case of an institutiOn managed by a University, means that Univer-
. fli ty "and '. ., . .

,. ,', . , .'

(iv) ,in a,llyother case, IIleans,themanaging committee or the governing body, .
by whatever name called, of an' educational institution to which the affairs of
that instit.ution are entrusted and, where such affairs are"entru~ted to any'person
whether called as Secretuy,Correspondent or by any other name or designation,
includes such-person;.. " , ""

\ '

(e) "minority educational institution" means an institution established and
administered by a minority. having a right to do so under clause t 1) of article 30
of tqe Constitution of India;,' ' .

CO "prescribed" means prescribed by rules made tJnder tbis Act;
, .

(g) "rules" means the rules made under this Act;

(h) 'I UniversitY"'~ealis a university constituted under any law for tile time. '
being in for<;:e.' . '

" 3. (1') Notwithstanditiganythi'ng contained in any law for the ti~e being iit force,
. Co~::~~~:~~o capitation fee sbal~ ~ecollecled by 0: on beha,lf of any educational institution

. P fee or 'byanyp~rson who IS10chj\rge of, or ISresponsible for, the management of such
prohibitQli,institution, from or 'in relation to, any student in consideration of his admission

, to, and prosecution of, any COllrseof study. or of his promotion to a higher standard '

,or tl~ss ,in, such institution;., ' '. ' "

( 2) Notwithstanding anything contained in sub-section(1), the managementmay
in good faith collector accept donations in cash or kind, in the prescribed manner, "
frombenevo.lent per$ons or organisations pr p4blice tr].1sts.or any other association' '

" of persons. fo.ropenipgofne,weducationalinstitution or for development or,expansion
, of-.educational facilities in the existing educational institutions or for creation of
. endowment fund for award of scholarships,priz~s or the like. but while collecting

"ota'ccepting,such,donatio:as,tboc,management .shall not reserve any seats in any
,"educ1tioDal.institution"run by-it'in consideration of suchdonati9ns, All money

and articles received in donation shall be accounted for.in the institllJion'Jl;ld
~

/'




