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MAHARASHTRA ACT No. VI OF 1988!

[ THE MAHARASHTRA EDUCATIONAL INSTITUTIONS
(PROHIBITION OF CAPITATION FEE) AcT, 1987]

[ This Act reccived the assent of the Governor on the 13th April 1988; assent

first published in the Maharashtra Government Gazette, Part 1V, Extraordmary. on
the 15th April 1988.] :

An Act to prohibit collection of capltauon fee for admission of students to, and their promotion
to & higher stardard or class in, the educational institutions in the State of Maharashtra and
to provide for matters cosnected therewith,

WHEREAS the practice of collecting capitation fee for admitting students into
educational institutions and at the time of promoting students to a higher standard
or class at various stages of cducatlon is on the increase in the State;

AND WHEREAS this undesirable practice has been contnbutmg to large scale
eommercialisation of education which is not conducwc to the maintenance of educa-
tional standards; '

"AND WHEREAS the National Policy on Education 1986 envisages that the
commercialisation of technical and professional education should be curbed and
that steps should be taken to prevent the establishment of institutions sct up to
commercialise education;

AND WHEREAS with a view to effectively curb this evil. practlce, it is expedient
in the public interest to prohibit collection of capitation fee for admission of students
to, and their promotion to a higher standard or class in, the educational institutions
in the State of Maharashtra and to provide for.matters connected thercwith; It
is hereby enacted in the Thirty-cighth Year of the Republic of India as follows :—

1. (1) This Act may be called the Maharashtra Educational Institutions (Prohl Short title
bition of Capitation Fee) Act, 1987. G and exteat.
(2) Itextends to the whole of the State of Mabarashtra.

2. Inthis Act, unless the context requires otherwise, —

(@) "capitation fee " means any amount, by whatever name called, whether
in cash or kind. paid or collected, directly or indirectly, in excess of the prescribed
or, as the case may .be, approved, rates of fees regulated under section 4;

‘Definitions.

(b) “educational institution” or “institution” means a school (including
Kindergarten, Pre-primary, Balwadi or Nursery School }, a college or an institution,
by whatever name called, or a part thereof, whether managed by Government,
local authority, a Unwermty or a private management including educational insti-
tution established and administered by any minority, and imparting education and
training. exclusively or as one of the various activities, whether technical,
professional, vocational o otherwise, and includes any other institution, or a part"
thereof, as the State Government may, by notification in the Official Gazette, -
specify; but excludes coaching class, by whatever fame called; °

(g) “Local Authority ", —

%‘2'{ (1) in relation to an educational mstltutlon'managed by a Zilla PamhaJ
1962. means the Zilla Parishad constituted under the Mahatashtra Zilla Parishads and
: Panchayat Samitis Act 1961;

? For Statement of Objects and Reasons, see Maharashtra Government Gazette, 1987, Part V,
Bsirnerdinary, p. 166; for Joint- Commi:tee Repo:it see Maharashira Government Gazefte, 1988,
Part V, Bxtraordinary, pages 6-8.
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(u) in relation to an educatlonal institution managed by a Municipal Corpo- Bom.

ration, Means the Municipal Corporation constituted under the Bombay Muni- {gsgf

cipal Corporation Act, the City of Nagpur Corporation Act, 1948 or, as the case C. P,

may be, the Bombay Provincial Municipal Ccrporations Act 1949; -;‘gar

1I of
1950.
Bom.
LIX

of
P 1949,
(iii) inrelation to an educational institution managed by a Mumupal Councli, M:h.
means the Municipal Council constuutcd underthe Maharashtra Mummpahtles XL of
Act, 1965; 1965.

-

(d) “* management ",

(i) in the case of an institution managed by the State Government, means
the State Government;

(ii) in the case of an institution managed 'by a local authority, means that
local authority; :

(iii) in the case of an institution managed by a Unwcrsny, means that Univer-
sity;-and -

(iv) inany other case, means the managing committee or the governing body,
by whatever name called, of an educational institution to which the affairs of -
that institution are entrusted and, where such «ffairs ar¢’entrusted to any person
whether called as Secretiry, Co rrcspondent or by any other name or designation,
includes such .person; ;

(e) *° minority educatmnal institution ** means an institution cstablished and
administered by a minority having a right to do so under clause (1) of article 30
of the Constitution of India;.

n- prescnbed means prct;cnbed by rules made under this Act;
(g) “rules ” means the rules made under this Act;

(h) *“ University ” means a university constituted under any law for the time.
being in force. :

Clllesions 3. (I') Notwithstanding anything contained in any law for the time being in force,
capitation no capitation fee shall be collzcted by or on behalf of any educational institution
fee Or by any person who is in charge of, or is responsible for, the management of such
prohibited. institution, from or in relation to, any student in consideration of his admission
to, and prosecution of, any course of study, or of his promotion to a higher standard .

. or ¢lass in, such institution.

(2) Notwithstanding anything contained in sub-section (/), the management may
in good faith collect or accept donations in cash or kind, in the prescribed manner,
from benevolent persons or organisations or publice trusts or any other association
- of persons, for opening of new educationalinstitution or for development or expansion
_ of educational facilities in the existing educational institutions or for creation of
-endowment fund for award of scholarships, -prizes or the like, but while collecting
. or -accepting such-donations-the- management shall not reserve any seats in any
- educational institution run by it in consideration of such donations. All money .

and articles received in donation shall be accounted for in the institution and .
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